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LESSONS FROM THE GOVERNATOR

Financial Post, 18 February 2009

http://network.nationalpost.com/np/blogs/fpcomment/archive/2009/02/17/peter-foster-lessons-from-the-governator.aspx

Peter Foster: Lessons from the Governator

Posted: February 17, 2009, 7:28 PM by NP Editor 

Peter Foster, Climate change

 HTMLCONTROL Forms.HTML:Hidden.1 


Schwarzenegger may have been replaced by a leftist liquid-metal replica 

By Peter Foster 
Few things are more dangerous than linking lousy policy with outsized charisma. The Green Keynesianism of President Barack Obama, who is due to visit Ottawa this week, threatens nothing but further job destruction. For a preview, all one has to do is look at the U.S. left coast.

It is uncertain how far oxymoronic green stimulus will feature in this week’s Ottawa talks, but energy security and climate change will certainly be on the agenda. The Canadian Council of Chief Executives called yesterday for a “co-ordinated approach to the management of greenhouse gases,” thus confirming that Big Business long ago gave up fighting climate change policy lunacy and just wants to make sure that all businesses are crippled equally. The Council also called for a “joint strategy” on “improving clean energy technologies,” a politically correct preamble to the very real need for making sure that President Obama doesn’t do anything rash when it comes to restricting imports of “dirty” tar-sands oil.

One significant difference between the misnamed stimulus packages of Messrs. Obama and Harper is that the U.S. version is filled with green job delusions while the Canadian version is relatively — and thankfully — shy of them. Certainly, the green jobs threat exists elsewhere in Canada, although mostly as posturing. The Ontario Liberal government of the distinctly uncharismatic Dalton McGuinty is about to announce a Green Energy Act which Mr. McGuinty has declared will create 50,000 new jobs over three years. Given that Ontario lost 71,000 jobs last month, that doesn’t look like much of a stimulus.

If both Mr. Obama and Mr. McGuinty want examples of the failure of charismatic green job legislation, they have to look no farther than California. 

Was it only six years ago — shortly before he seized the California Governorship from Gray Davis — that Hollywood superstar Arnold Schwarzenegger proudly proclaimed that his thinking on economics had been profoundly influenced by Adam Smith and Milton Friedman? “What I learned from Messrs. Friedman and Smith,” he wrote in a 2003 essay in the Wall Street Journal, “is a lesson that every political leader should never forget: that when the heavy fist of government becomes too overbearing and intrusive, it stifles the unlimited wealth creation process of a free people operating under a free enterprise system.”

Mr. Schwarzenegger wrote that his opponent’s “endless litany of taxing schemes” reminded him “of the androids that I fight in the ‘Terminator’ movies, which I keep shooting dead, but keep coming back to life.”

Somewhere along the way, it seems, Mr. Schwarzenegger himself may have been replaced by a leftist liquid metal replica.

In not much more than three years, although he was still accusing opponents of being “taxoholics,” Governor Schwarzenegger was introducing the toughest regulations in the U.S. against global warming — the latest counterattack against “free people operating under a free enterprise system” — and promising an era of “green,” government-promoted, jobs. He was also cranking up spending, which has grown more than 40% since he has been in office.

Since 2006, under the threat of green job-creating environmental regulations, the unemployment rate has almost doubled, to 9.3%. And yet the Governator — or who- or whatever is imitating him — has kept the green faith. Just last October, he said “We are all going through tough economic times, and this is exactly why I am talking about investing in clean, green technology. It’s one of the best investments out there, and it’s where the innovation and job growth will be, which is why California is leading the way with smart policies that unleash our ingenuity.”

Rather, the threat of higher taxes and tougher environmental regulation has unleashed a business exodus, while the state is teetering on the point of bankruptcy. Governor Schwarzenegger’s fantasy was that he could load some US$23-billion of new taxes and charges onto business and households with no net negative impact on the economy. Indeed, the California Air Resources Board (CARB), commissioned an economic study that suggested that the plan would have a net positive effect on the economy through 2020. When the study was independently critiqued by a number of top economists, it was panned.

Just like CARB, the government of Ontario this week released a government-funded study that suggested that the province was doing a great job of turning “Cleantech” into “Jobs of the Future,” and recommending further prudent tinkering. Mr. McGuinty meanwhile apparently wants to steamroller any benighted community that fails to see the wisdom of heavily subsidized windmill eyesores being foisted upon it. “We cannot,” he said recently, “allow small groups and individual municipalities to stand in the way of our greater public interest in good jobs, cleaner electricity and assuming our responsibility in the face of climate change.”

Ironically, while the hapless Ontario Conservative leader, John Tory, called for more and bigger government spending, it was left to outgoing NDP leader Howard Hampton to point out that claims that the Green Energy Act would create jobs was “completely without foundation.”

He sounded just like the old Arnold Schwarzenegger!
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