FuelCell Energy Receives Approval to Advance Coal Gasification Demonstration DFC Power Plant
DANBURY, Conn., Jul 30, 2002 /PRNewswire/ 

-- FuelCell Energy, Inc. (Nasdaq: FCEL), a developer and manufacturer of Direct FuelCell(R) (DFC(R)) power plants, has received approval from the U.S. Department of Energy's National Energy Technology Laboratory (NETL) to advance the demonstration of a two megawatt fuel cell power plant operating on coal-derived gas by moving the fuel cell site from the Kentucky Pioneer Energy Integrated Gasification Combined Cycle (IGCC) site to the Wabash River Energy, IGCC site. Both Projects are owned by Global Energy, Inc. Contract modifications approved by the DOE and Global Energy, Inc. include appropriation of funding for the remainder of the project and the site relocation. The Kentucky Pioneer Energy site is still in development while the existing Wabash River Energy site is in operational status. Site construction for the fuel cell is still subject to final environmental approval. The remaining project cost will be $32.3 million, with 50 percent of the cost shared by the DOE. 

"Relocating the fuel cell to an operating clean coal plant will give us a two-year jump start on demonstrating a high-tech power system that virtually eliminates air pollutants and significantly reduces greenhouse gas emissions," Secretary of Energy Spencer Abraham said. "President Bush has highlighted both clean coal technologies and fuel cells in his Clear Skies and Climate Change Initiatives, and this gives us a way to bring both together in an early preview of a possible power plant of the future." 

"We are very pleased that the DOE and Global Energy could shift the site of this project so that our demonstration DFC power plant can begin more than two years earlier," said Jerry D. Leitman, President and CEO of FuelCell Energy, Inc. "This two megawatt unit will follow the one megawatt unit that will be sent to the King County, Wash. municipal waste water treatment facility later this year. We will operate this unit at our Torrington facility on natural gas before it is shipped to the site in the second half of 2003, to begin the one year demonstration on coal-derived gas." 

Gasification Technology is the most efficient and cleanest converter of coal and other solid fuels to low cost, clean synthesis gas for the production of electric power, gas, chemical products and transportation fuels. Gasification and IGCC represent an important bridge to the adoption of cleaner energy solutions as widely available low cost solid fuels are converted to clean fuels that can be used by advanced power technologies, including fuel cells. 

Currently, coal accounts for more than 50 percent of the electricity produced in the United States. National coal reserves are estimated to exceed a 250-year supply. "We believe there are many opportunities for cleaner and more efficient power generation by the gasification of coal from our existing reserves," said Harry H. Graves, President and CEO of Global Energy, Inc. "Gasification Technology, IGCC Projects, and Fuel Cells, offer the most promising future for optimal efficiency, environmental benefits, and low cost energy products. Enhanced use of coal in the United States supports the nations goal for energy independence." 

Design work was substantially completed earlier this year. As a result, FuelCell Energy will recognize $3 to $5 million more in research and contract revenues as well as corresponding cost share expenses in the third fiscal quarter of 2002. Additional revenue and cost recognition for the remainder of the project will be proportionate to its development for the balance of this fiscal year and continuing into fiscal year 2003. 

About Direct FuelCells 

Direct FuelCells generate electricity with no combustion. In effect, they are like large, continuously operating batteries that generate electricity as long as fuel, such as syngas or natural gas, is supplied. Since the fuel is not burned, there is no pollution commonly associated with the combustion of fossil fuels. Also, the high efficiency leads to more electric power from less fuel and with fewer emissions. In many states, fuel cells are being classified as the equivalent of renewable technologies such as wind and solar. 

About FuelCell Energy, Inc. 

FuelCell Energy, Inc., Danbury, Conn., is a world-recognized leader for the development and commercialization of high efficiency fuel cells for electric power generation. The Company is developing Direct FuelCell(R) technology for stationary power plants with the U.S. Department of Energy through the National Energy Technology Laboratory, whose advanced fuel cell research program is focused on developing a new generation of high performance fuel cells that can generate clean electricity at power stations or in distributed locations near the customer, including hospitals, schools, universities and other commercial and industrial applications. More information about FuelCell Energy, Inc. can be found at its web site, www.fuelcellenergy.com. 

About NETL 

The National Energy Technology Laboratory (NETL) is the implementing arm for the U.S. Department of Energy's Office of Fossil Energy. NETL maintains four sites in Morgantown, WV; Pittsburgh, PA; Tulsa, OK: and Fairbanks, AK. Areas of technical expertise at NETL include clean coal technologies, fuel cells, natural gas, petroleum, and environmental cleanup technologies. 

About Wabash River Energy 

The two-megawatt DFC power plant will receive coal-derived synthesis gas (syngas) from the commercially operating Wabash River Energy gasification facility. Wabash River features EGAS Technology, which is a world recognized leading gasification technology originally developed by Dow/Destec and now owned by Global Energy. Wabash River Energy is ranked as one of the most successful U.S. Department of Energy Clean Coal Technology Projects. The Wabash River IGCC (Integrated Gasification Combined Cycle) is the worlds cleanest coal based power station and is in the Power Plant Hall of Fame. 

About Global Energy, Inc. 

Global Energy, Inc., Cincinnati, Ohio, is an international energy technology company with expertise in Gasification Technology, Alternative Fuels, and Environmental Technology. The company is a founding member of the Washington, D.C. based Gasification Technologies Council, together with General Electric and other world-class companies. Global Energy is focused on gasification technology and IGCC projects to improve environmental and economic results for the power, refining, chemical, steel, fuel cell, and pulp and paper industries. The company has more than 3500 MW of project activity in development, construction, and operation in the Americas and Europe, with business development interests worldwide. Global Energy has leading gasification technology and related engineering services available to industry. 

This press release contains forward-looking statements, including statements regarding the Company's plans and expectations regarding the development and commercialization of its fuel cell technology. All forward-looking statements are subject to risks and uncertainties that could cause actual results to differ materially from those projected. Factors that could cause such a difference include, without limitation, the risk that commercial field trials of the Company's products will not occur when anticipated, general risks associated with product development, manufacturing, changes in the utility regulatory environment, potential volatility of energy prices, rapid technological change, and competition, as well as other risks set forth in the Company's filings with the Securities and Exchange Commission. The forward-looking statements contained herein speak only as of the date of this press release. The Company expressly disclaims any obligation or undertaking to release publicly any updates or revisions to any such statement to reflect any change in the Company's expectations or any change in events, conditions or circumstances on which any such statement is based. 
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